























MINUTES

Regular Meeting of the
City of Huntington Park City Council
Tuesday, November 1, 2016

Sergeant at Arms read the Rules of Decorum

The regular meeting of the City Council of the City of Huntington Park, California was
called to order at 6:02 p.m. on Tuesday, November 1, 2016, in the Council Chambers at
City Hall, 6550 Miles Avenue, Huntington Park, California; Mayor Graciela Ortiz presiding.

PRESENT: Council Member(s): Valentin Palos Amezquita, Jhonny Pineda, Karina
Macias, and Mayor Graciela Ortiz. ABSENT: Vice Mayor Marilyn Sanabria. CITY
OFFICIALS/STAFF: Edgar Cisneros City Manager; Arnold Alvarez-Glasman, City
Attorney; Cosme Lozano, Chief of Police; Manuel Acosta, Economic Development
Manager; Martha Castillo, Human Resources; Jan Mazyck, Interim Finance Director;
Director Michael Ackerman, Acting Public Works Director/City Engineer, and Donna
Schwartz, City Clerk. STAFF ABSENT: Josette Espinosa, Director of Parks and
Recreation.

INVOCATION

The invocation was led by Mayor Ortiz.

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was led by Damaris Bulux, Miles Avenue Elementary School.

PRESENTATIONS AND ANNOUNCEMENTS

Council presented a “Certificate of Appreciation” to Damaris Bulux for leading the Pledge
of Allegiance.

Continued to the next Regular City Council Meeting: Commission Update

Council presented a proclamation proclaiming November 7-11, 2016, as “National Key
Club Week” to students of Huntington Park and Linda Marquez High School and members
of the Kiwanis Club.

PUBLIC COMMENT

1. Javier Acosta, spoke in regards to parking issues on Seville and citations received.

2. Raul Rodriguez, stated he will keep attending meetings until the two commissioner
appointments are removed, commented on the invocation, spoke in opposition to
Council, held up a poster, asked that Council and City Attorney do the right thing,
remarked violation of Constitution and people not voting for candidates.

3. Jose Parra, Huntington Park Library, announced Library programs: November
National American Month, geology program on Saturday, every Tuesday family
movies, every Thursday family meetings and a public health event the next day.

4. George Franco, commented on trash not being collected on the North side of
Huntington Park, no parking on 615t Street and tickets issued, noted residents are
not parking in their driveways, residents parking in areas for days and are not
receiving tickets, windows being shot at in his neighborhood, noted areas where
curbs are painted red, asked that code enforcement enforce the codes and
commented on people selling on the corners.

5. Rodolfo Cruz, commented on trees being trimmed, crime being high in Central
America and Mexico, young kids smoking drugs and being the future of Huntington
Park, and spoke in opposition of Council.

6. EJ Ramirez, feels We the People instead of complaining go out to the streets and
change minds, commented on staff being recognized when they do things right



and wrong and feels parking should be resolved, asked Council to be cordial with
each other and agrees with moratorium.

7. Janet West, commented on Council appointments, Presidential election, FBI,
comments by Trump and Council advocating for policies that benefit citizens.

8. Vaughn Becht, commented on the two appointments and held up a poster.

9. Mike McCain, feels the city is $350 million dollars in debt as well as the Country and
the State, noted illegal border crossing, asked Council to do jobs right, and
referenced a comment by Donald Trump.

10.  Robin Hvidston, commented on invocation honoring Veterans, nation of laws, law
breaking, an illegal act, lawlessness, and asked to rescind the two appointments
and replace them with citizens.

11.  Valentin Amezquita, commented on State Propositions, supports public education
which includes charter schools,......

At 6:55 p.m. Council Member Pineda left the Chambers.

Mayor announced a quorum was lost.

City Attorney Alvarez-Glasman stated it’s at the Mayor’s discretion to either wait or recess.
At 6:57 p.m. Council Member Pineda returned to the Chambers.

11.  Valentin Amezquita, continued....asked to support propositions, commented on

support for Measure “M” stating it is good for jobs and economic development and
commented on the proposition legalizing marijuana which he does not support.

STAFF RESPONSE

Mayor Ortiz asked Chief Lozano to contact Mr. Acosta regarding issues on Seville. Mayor
Ortiz asked City Manager Cisneros to obtain the information from Mr. Parra regarding the
programs that the Library puts on and to add to the city’s marquee. Mayor Ortiz asked
City Manager Cisneros to follow-up with UPW regarding issue on 615t Street.

Council Member Pineda clarified the red curbs in his neighborhood stating these curbs
were painted many years ago when he was in high school.

CLOSED SESSION

At 6:59 p.m. City Attorney Alvarez-Glasman recessed to closed session.

1. PUBLIC EMPLOYEE EMPLOYMENT
Government Code Section 54957(b)(1) -
Title: Director of Public Works

2. PUBLIC EMPLOYEE EMPLOYMENT
Government Code Section 54957(b)(1) -
Title: Director of Community Development

3. CONFERENCE WITH LABOR NEGOTIATOR
(Government Code Section 54957.6(a)) - Regarding Represented Employees
City’s Designated Representative(s) for Negotiations: Edgar Cisneros, City
Manager
Employee Organization: Police Officers Association (POA)

At 10:24 p.m. Mayor Ortiz reconvened to open session. All Council Members present
with the exception of Vice Mayor Sanabria ABSENT

CLOSED SESSION ANNOUNCEMENT
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City Attorney Arnold Alvarez-Glasman announced Council discussed closed session
Items 1 and 2, no reportable action and that City Council wishes to move forward with
open agenda with the exception of agenda items 4 and 5 which will be deferred until after
Council recesses from closed session later in the agenda. Item 3 was not discussed at
this time.

CONSENT CALENDAR

Council Member Pineda requested an amendment to the Minutes regarding his name
should appear under the appointments motion as making no appointment at this time.

Motion: Council Member Pineda motioned to approve consent calendar items with
requested amendment to Minutes, seconded by Council Member Macias. Motion passed
3-1-1 by the following vote:

ROLL CALL:
AYES: Council Member(s): Pineda, Macias, and Mayor Ortiz
NOES: Council Member(s): Amezquita
ABSENT: Council Member(s): Vice Mayor Sanabria

OFFICE OF THE CITY CLERK
1. Approved Minute(s) of the following City Council Meeting(s):
1-1  Regular City Council Meeting held Tuesday, October 18, 2016.

2. Adopted Resolution No. 2016-49, Authorizing and Approving the Destruction of
Certain Business Records no Longer Required.

FINANCE
3. Approved Accounts Payable and Payroll Warrants dated November 1, 2016.

END OF CONSENT CALENDAR

REGULAR AGENDA

CITY COUNCIL
Items 4 and 5 moved to after the second closed session after regular agenda.
FINANCE

6. Ordinance Granting the Transfer of Ordinance No. 353-NS to Torrance
Pipeline Company LLC, (Successor-in-Interest to Exxon Mobile Oil
Corporation)

RECOMMENDATION OF ITEM UNDER CONSIDERATION:

1. Waive further reading and introduce Ordinance No. 2016-951 granting the
transfer of the ExxonMobil Oil Corporation Ordinance No. 353-NS to Torrance
Pipeline Company LLC, for the use and maintenance of an existing
underground pipeline; and

2. Schedule the adoption of Ordinance No. 2016-951, as described above, for the
November 15, 2016, City Council meeting.

City Manager Cisneros introduced Interim Finance Director Jan Mazyck who presented
the item.

Motion: Mayor Ortiz motioned to continue item to the next regular City Council Meeting
of November 15, 2016, for further negotiations, form an Ad Hoc Committee and appoint
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Council Members Macias and Pineda with Mayor Ortiz as an alternate, seconded by
Council Member Macias. Motion passed 4-0-1 by the following vote:

ROLL CALL:
AYES: Council Member(s): Amezquita, Pineda, Macias, and Mayor Ortiz
NOES: Council Member(s): None
ABSENT: Council Member(s): Vice Mayor Sanabria

7. Authorization to Enter into a Master Services Agreement with LANWAN
Enterprises Inc. for the Provision of Information Technology Support
Services

City Manager Cisneros introduced the item.

Motion: Mayor Ortiz motioned to award the Master Services Agreement to LANWAN
Enterprises Inc. for the provision of support services related to the operations and
maintenance of the City, including the Police Department (the “City”) information
technology (IT) infrastructure, as submitted to the city and authorize the City Manager to
negotiate and execute a proposed agreement with LANWAN Enterprises Inc. in a total
not-to-exceed amount of $825,000 for a three-year period with equal, annual
appropriations that align with the effective date of the agreement, seconded by Council
Member Macias. Motion passed 4-0-1 by the following vote:

ROLL CALL:
AYES: Council Member(s): Amezquita, Pineda, Macias, and Mayor Ortiz
NOES: Council Member(s): None
ABSENT: Council Member(s): Vice Mayor Sanabria

PUBLIC WORKS

City Manager Cisneros introduced the item and Acting Public Works Director/City
Engineer Michael Ackerman who presented the report.

8. Approve Pacific Boulevard Improvements Project and Construction
Management Contract Change Orders 1 and 2

Motion: Mayor Ortiz motioned to approve and authorize the City Manager to execute,
the attached Change Order No. 1-1 Deductive Items, in the amount of ($2,750,885.08),
1-2 Additive Items in the amount of $1,503,492.32, and 2 Additive Items in the amount of
$4,940.04. The contract amount with Interlog HYM Engineering will decrease from
$3,730,511.29 to $2,488,058.57 and approve the 15t Amendment to the construction
management contract in the amount of $83,415. The contract amount with AlIM
Consulting Services increases from $141,600 to $225,015, seconded by
Council Member Macias. Motion passed 4-0-1 by the following vote:

ROLL CALL:
AYES: Council Member(s): Amezquita, Pineda, Macias, and Mayor Ortiz
NOES: Council Member(s): None
ABSENT: Council Member(s): Vice Mayor Sanabria

9. Award Contract for Design of the Safe Routes to School (SR2S) Middleton
Street Elementary School Project

City Manager Cisneros introduced the item and Acting Public Works Director/City
Engineer Michael Ackerman who presented the report.

Council Member Amezquita disclosed he would abstain from voting due to a conflict of
interest caused by his family owning property near the proposed improvements.

Motion: Mayor Ortiz motioned to award contract to the most qualified bidder for design
of the Safe Routes to School (SR2S) Middleton Street Elementary School Project,
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authorize the City Manager or designee to execute the contract and approve
Environmental Assessment as follows: The proposed project is categorically exempt from
the requirements of the California Environmental Quality Act (CEQA) pursuant to 14
California Code of Regulations § 15301 as a Class 1 categorical exemption (Existing
Facilities). The project results in minor alterations to existing public facilities involving no
significant expansion of the existing use. The project is not anticipated to have any
significant impacts with regard to traffic, noise, air quality, or water quality. There are
adequate utilities and public services to serve the project, seconded by
Council Member Pineda. Motion passed 3-0-1-1 by the following vote:

ROLL CALL:
AYES: Council Member(s): Pineda, Macias, and Mayor Ortiz
NOES: Council Member(s): None
ABSENT: Council Member(s): Vice Mayor Sanabria

ABSTAINED: Council Member(s): Amezquita

10. Resolution Authorizing the Acceptance and Appropriation of the 2013 Call
for Projects Grant from Metro for the Downtown Huntington Park “I-Park”
System Implementation Project

City Manager Cisneros introduced the item and Acting Public Works Director/City
Engineer Michael Ackerman who presented the report.

Mayor Ortiz requested that the RFP, before going out, be reviewed by Council.

Motion: Council Member Macias motioned to adopt Resolution No. 2016-50, Authorizing
the Acceptance and Appropriation of the 2013 Call for Projects Grant from Metro for the
City of Huntington Park Downtown “I-Park” System Implementation Project and authorize
the Public Works Department to advertise for bids, seconded by Mayor Ortiz. Motion
passed 4-0-1 by the following vote:

ROLL CALL:
AYES: Council Member(s): Amezquita, Pineda, Macias, and Mayor Ortiz
NOES: Council Member(s): None
ABSENT: Council Member(s): Vice Mayor Sanabria

OFFICE OF THE CITY MANAGER

11. Approve Memorandum of Understanding (MOU) Opt-In Program for the 2017
Greater Los Angeles Homeless Street Count

City Manager Cisneros introduced the item.

Motion:  Council Member Macias motioned to approve the Memorandum of
Understanding (MOU) with the Los Angeles Homeless Services Authority for the 2017
Greater Los Angeles Homeless Street Count and authorize the Mayor to execute the
MOU, seconded by Mayor Ortiz. Motion passed 4-0-1 by the following vote:

ROLL CALL:
AYES: Council Member(s): Amezquita, Pineda, Macias, and Mayor Ortiz
NOES: Council Member(s): None
ABSENT: Council Member(s): Vice Mayor Sanabria

END OF REGULAR AGENDA

CLOSED SESSION ITEM 3 (Continued)

At 10:50 p.m. City Attorney Alvarez-Glasman recessed to closed session.

1. PUBLIC EMPLOYEE EMPLOYMENT
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Government Code Section 54957(b)(1) -
Title: Director of Public Works

2. PUBLIC EMPLOYEE EMPLOYMENT
Government Code Section 54957(b)(1) -
Title: Director of Community Development

3. CONFERENCE WITH LABOR NEGOTIATOR
(Government Code Section 54957.6(a)) - Regarding Represented Employees
City’s Designated Representative(s) for Negotiations: Edgar Cisneros, City
Manager
Employee Organization: Police Officers Association (POA)

At 11:23 p.m. Mayor Ortiz reconvened to open session. All Council Members present
with the exception of Vice Mayor Sanabria ABSENT.

CLOSED SESSION ANNOUNCEMENT

City Attorney Arnold Alvarez-Glasman announced Council discussed closed session
Items 3, no action taken, nothing to report. Items 1 and 2 related to open sessions 4 and
5.

REGULAR AGENDA ITEMS 4 AND 5 (CONTINUED)

CITY COUNCIL

4, Consideration of Appointment for the Position of Director of Public Works
and Authorization of Mayor to Execute the Employment Agreement

Motion: Council Member Pineda motioned to appoint Daniel Hernandez for the position
of Director of Public Works and authorize the Mayor to execute the Employment
Agreement, upon acceptance of position, and subject to and conditioned upon the
successful completion of a medical evaluation and background check, seconded by
Council Member Macias. Motion passed 3-1-1 by the following vote:

ROLL CALL:
AYES: Council Member(s): Pineda, Macias, and Mayor Ortiz
NOES: Council Member(s): Amezquita
ABSENT: Council Member(s): Vice Mayor Sanabria
5. Consideration of Appointment for the Position of Director of Community
Development and Authorization of Mayor to Execute the Employment
Agreement

Motion: Council Member Macias motioned to appoint Sergio Infanzon for the position
of Director of Community Development and authorize the Mayor to execute the
Employment Agreement, upon acceptance of position, and subject to and conditioned
upon the successful completion of a medical evaluation and background check, seconded
by Mayor Ortiz. Motion passed 3-1-1 by the following vote:

ROLL CALL:
AYES: Council Member(s): Pineda, Macias, and Mayor Ortiz
NOES: Council Member(s): Amezquita
ABSENT: Council Member(s): Vice Mayor Sanabria

DEPARTMENTAL REPORTS (Information only)

WRITTEN COMMUNICATIONS - None
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At 11:34 p.m. Council Member Macias motioned to adjourn the meeting, seconded by
Mayor Ortiz. Motion passed 4-0-1 by the following vote:

ROLL CALL:
AYES: Council Member(s): Amezquita, Pineda, Macias, and Mayor Ortiz
NOES: Council Member(s): None
ABSENT: Council Member(s): Vice Mayor Sanabria

COUNCIL COMMUNICATIONS - None

ADJOURNMENT

At 11:34 p.m. Mayor Ortiz adjourned the City of Huntington Park City Council to a Regular
Meeting on Tuesday, November 15, 2016, at 6:00 P.M.

Respectfully submitted,

Donna G. Schwartz, CMC, City Clerk
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City of Huntington Park

List of Funds
111 General Fund 237  Community Planning
112  Waste Collection/Disposal 239  Federal CDBG Fund
114  Spec Events Contrib Rec 240 HUD EZ/EC Soc Sec Block
115  Contingency Fund 242  HUD Home Program
120  Special Revenue DNA ID 243  HUD 108 BO3MC060566
121 Special Revnu Welfare Inm 245  EPA Brownfield
150  Emergency Preparedness 246  LBPHCP-Lead Base
151 Economic Development 247  Neighborhood Stabilzation
201 Environmental Justice 248  Homelessness Prevention
212 P &R Grants 252 ABC
213  Park Facilities 275  Successor Agency
214  Recreation Field Charter 283  Sewer Maintenance Fund
216  Employees Retirement Fund 285  Solid Waste Mgmt Fund
217 OPEB 286 lllegal Disposal Abatemnt
219  Sales Tax-Transit Fund A 287  Solid Waste Recycle Grant
220 Sales Tax-Transit C 288 COMPBC
221 State Gasoline Tax Fund 334  Ped/Bike Path Fund
222  Measure R 349  Capital Improvement Fund
223  Local Origin Program Fund 475  Public Financng Authority
224  Office of Traffc & Safety 533  Business Improv Dist Fund
225  Cal Cops Fund 535  Strt Lght & Lndscp Assess
226  Air Quality Improv Trust 681 Water Department Fund
227  Offc of Criminal Justice 741 Fleet Maintenance
228  Bureau of Justice Fund 745  Worker's Compensation Fnd
229  Police Forfeiture Fund 746  Employee Benefit Fund
231 Parking System Fund 748  Veh & Equip Replacement
232  Artin Public Places Fund 779  Deferred Comp. Trust Fund
233  Bullet Proof Vest Grant 800 Pooled Cash
234  Congressional Earmark 801 Pooled Cash Fund
235  Federal Street Improvmnt 802  Pooled Interest



CITY OF HUNTINGTON PARK
DEMAND REGISTER
11-15-16

Invoice Number Account Number Transaction Amount

Payee Name

Description Prepaid Y\N

ADMINISTRATIVE SERVICES COOP, INC. 52286 219-0000-228.41-00 Performance Deposit Refund 25,000.00 N
25,000.00

ALADDIN LOCK & KEY SERVICE | 26497 | 111-7010-421.61-20 Dept Supplies & Expense 160.23| N
160.23

ALEX J. ESCOBAR | 11/03/2016 | 746-0218-413.35-10 Tuition Assistance 1,500.00| N
1,500.00

ALEXANDRA LOPEZ | 60420/61593 | 111-0000-228.20-00 Deposit Refund 420.00| N
420.00

ALFREDO DE LA TORRE CONSTRUCTION 3332-1 239-5070-463.56-52 Contract Home Repairs 6,436.25 N

3332-2 246-5098-463.73-10 Improvements 997.50 N

3332-3 246-5098-463.73-10 Improvements 2,090.00 N

33324 246-5098-463.73-10 Improvements 6,032.50 N
15,556.25

ALL VALLEY HONEY AND BEE | 45652 | 111-7065-441.56-41 Contractual Srvc - Other 150.00| N
150.00

AMERICAN CELEBRATIONS | 167606 | 111-6020-451.61-35 Recreation Supplies 92.65| N
92.65

ANGELA CORNEJO 033741 111-6020-451.61-35 Recreation Supplies 7.63 N

626736251640 111-6020-451.61-35 Recreation Supplies 5.44 N
13.07

ASSOCIATED OF LOS ANGELES, INC. | S1118504.001 | 535-8016-431.61-45 Street Lighting Supplies 616.17| N
616.17

AT&T MOBILITY | X10142016 | 111-7010-421.53-10 Telephone & Wireless 3,196.09| N
3,196.09

BASHFORD ENTERPRISES 16142 239-5070-463.56-52 Contract Home Repairs 3,178.70 N

16142 239-5070-463.56-52 Contract Home Repairs 167.30 N
3,346.00

BENEFIT ADMINISTRATION CORPORATION | 6026860-IN | 111-0230-413.56-41 Contractual Srvc - Other 50.00| N
50.00

CALIFORNIA CONSULTING | 1895 | 111-0210-413.56-41 Contractual Srvc - Other 2,250.00| N
2,250.00

CALPERS 2143 802-0000-217.50-10 Health Insurance 140,956.86 N

2143 746-0213-413.56-41 Contractual Srvc - Other 450.67 N

2143 217-0230-413.28-00 Retiree Health Ins Premum 137,813.97 N

2143 217-0230-413.56-41 Contractual Srvc - Other 450.66 N
279,672.16
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Payee Name

CITY OF HUNTINGTON PARK

Invoice Number

DEMAND REGISTER
11-15-16

Account Number

Transaction Amount

Prepaid Y\N

Description

CARLOS GOMEZ 04-FY-17 745-9030-413.56-41 Contractual Srvc - Other 400.00 N
400.00

CDW GOVERNMENT, INC. FKQ2529 229-7010-421.74-10 Equipment 1,976.49 N
1,976.49

CELL BUSINESS EQUIPMENT IN1832595 111-7010-421.44-10 Rent (Incl Equip Rental) 388.53 N

IN1828254 111-7010-421.44-10 Rent (Incl Equip Rental) 28.75 N
417.28

CENTRAL BASIN WATER ASSN 11/2/2016 111-0110-411.65-19 Macias 25.00] N
25.00

CENTRAL FORD 285331 741-8060-431.43-20 Vehicles-OS &M 30.43 N

285252 741-8060-431.43-20 Vehicles -0 S & M 45.80 N

284902 741-8060-431.43-20 Vehicles-O S &M 602.01 N

284919 741-8060-431.43-20 Vehicles -0 S & M 832.88 N

286045 741-8060-431.43-20 Vehicles-O S &M 83.94 N

272444 741-8060-431.43-20 Vehicles -0 S & M -93.92 N
1,501.14

CHARTER COMMUNICATIONS 10/31-11/30/16 121-7040-421.56-14 Welfare Inmate Fd Expense 209.06 N
209.06

CHICAGO TITLE COMPANY FCPF-0911609115 | 242-5098-463.73-15 HCDA Grant/Rebate 15.00 N

FCPF-0911608503 242-5050-463.57-30 Improvement Affrdble Hsng 100.00 N
115.00

CINTAS CORPORATION 5006357722 | 111-7010-421.61-20 | Dept Supplies & Expense 404.04] N
404.04

CONRAD S. CHACON 8/10/16-8/13/16 | 111-7010-421.59-20 | Professional Develop Post 120.00] N
120.00

COUNTY OF L.A. PUBLIC LIBRARY 10/24/2016 | 239-5210-463.57-86 | Homework Centr-HP Library 4,014.12] N
4,014.12

CYNTHIA LOPEZ 60416/61562 | 111-0000-347.20-00 | Deposit Refund 65.00| N
65.00

DAILY JOURNAL CORPORATION B2932759 111-0120-413.54-00 Advertising/Publication 176.40 N

B2932260 111-0120-413.54-00 Advertising/Publication 218.40 N

B2939905 111-0120-413.54-00 Advertising/Publication 676.20 N
1,071.00

DANIEL RODRIGUEZ 8/10/16-8/13/16 | 111-7010-421.59-20 | Professional Develop Post 120.00] N
120.00

DAPEER, ROSENBLIT & LITVAK 11526 | 111-0220-411.32-20 | Legal Exp - Prosecutor Sv 2,093.60] N
2,093.60
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CITY OF HUNTINGTON PARK
DEMAND REGISTER
11-15-16

Invoice Number Account Number Description Transaction Amount Prepaid Y\N

Payee Name

DARRYL INOUYE 8/10/16-8/13/16 111-7010-421.59-20 Professional Develop Post 120.00 N

120.00
DATA TICKET INC. | 73782 | 111-7065-441.56-41 Contractual Srvc - Other 166.67|
166.67
DAVID DIAZ | 4947-2136 | 681-0000-228.70-00 Deposit Refund 20.00]
20.00
DAY WIRELESS SYSTEMS | 82588 | 111-7010-421.56-41 Contract/Other 468.01]
468.01

DELTA DENTAL BE001893065 802-0000-217.50-20 Dental Insurance 7,857.82
BE001889685 802-0000-217.50-20 Dental Insurance 2,843.54

10,701.36
DEPARTMENT OF ANIMAL CARE & CONTROL | 10/15/2016 | 111-7065-441.56-41 Contractual Srvc - Other 8,094.90]
8,094.90
DHALI | 8378 | 225-7120-421.74-10 Equipment 2,000.00]
2,000.00
EMPLOYMENT DEVELOPMENT DEPT. | L0394715680 | 746-0217-413.52-90 Ins - Unemployment 2,068.00]
2,068.00
ESMERALDA SERRANO | 61434/61526 | 111-0000-347.20-00 Deposit Refund 10.00]
10.00
ESTEFANIA ZAMORA | 687400144219 [ 111-6020-451.61-35 Recreation Supplies 3.20]
3.20
EVA RANGEL | 10683952 | 111-6020-451.61-35 Recreation Supplies 31.54]
31.54
EVAN BROOKS ASSOCIATES, INC | 16011-4 | 222-4010-431.73-10 Improvements 9,600.00]
9,600.00
FAIR HOUSING FOUNDATION | 10/07/2016 | 239-5060-463.56-41 Contractual Srvc - Other 793.87]
793.87
FEHR & PEERS | 110238 | 222-4010-431.73-10 Improvements 13,292.50|
13,292.50
FREDDY ESCAMILLIA | 59839/61564 | 111-0000-228.20-00 Deposit Refund 500.00]
500.00
GATEWAY CITIES COUNCIL OF | FY2016-2017 [ 219-0250-431.59-15 COG Advocacy 10,000.00]
10,000.00
GLOBALSTAR USA [ 100000000776230 [ 111-7010-421.53-10 Telephone & Wireless 58.51]
58.51
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CITY OF HUNTINGTON PARK

Invoice Number

DEMAND REGISTER

11-15-16

Account Number

Description

Transaction Amount

Prepaid Y\N

Payee Name

HERNANDEZ SIGNS, INC. 2911 111-6020-451.61-35 Recreation Supplies 170.04 N
2915 111-6020-451.61-35 Recreation Supplies 506.95 N
676.99
HOME DEPOT - PARKS & RECREATION 0260069 111-6020-451.61-35 Recreation Supplies 92.38 N
1260063 111-6020-451.61-35 Recreation Supplies 32.50 N
7260111 111-6020-451.61-35 Recreation Supplies 20.60 N
5260046 111-6020-451.61-35 Recreation Supplies 104.12 N
4260053 111-6020-451.61-35 Recreation Supplies 27417 N
523.77
HUNTINGTON PARK RUBBER STAMP CO. RGC4984 111-7010-421.61-20 Dept Supplies & Expense 46.74| N
46.74
INTER VALLEY POOL SUPPLY, INC 90293 681-8030-461.41-00 Water Resource/Purchase 150.09 N
90295 681-8030-461.41-00 Water Resource/Purchase 166.77 N
90294 681-8030-461.41-00 Water Resource/Purchase 240.15 N
557.01
INTERLOG HYM ENGINEERING I-HYM_002 220-8010-431.73-10 Improvements 769,105.75 N
I-HYM_002 226-9010-419.73-10 Improvements 26,008.81 N
795,114.56
JAIL SERVICE & MAINTENANCE 201660 229-7010-421.74-10 Equipment 2,200.00 N
2,200.00
JCL TRAFFIC 88013 221-8012-429.61-20 Dept Supplies & Expense 106.28 N
88015 221-8012-429.61-20 Dept Supplies & Expense 439.27 N
545.55
JDS TANK TESTING & REPAIR INC 9462 | 741-8060-431.43-20 Vehicles-OS &M 135.00| N
135.00
JEANNETE VARGAS 60736/61602 | 111-0000-347.20-00 Deposit Refund 60.00 N
60.00
KONICA MINOLTA PREMIER FINANCE 316066414 | 111-7040-421.44-10 Rent (Incl Equip Rental) 1,252.54| N
1,252.54
LAC+USC MEDICAL CENTER 80010 | 111-7030-421.56-41 Contract/Other 200.00| N
200.00
LAN WAN ENTERPRISE, INC 56638 111-7010-421.61-20 Dept Supplies & Expense 91.87 N
56401 111-7030-421.61-20 Financial Systems 536.74 N
56414 111-9010-419.43-15 Dept Supplies & Expense 22,600.00 N
23,228.61
LB JOHNSON HARDWARE CO #1 685115 111-6020-451.61-35 Recreation Supplies 125.81 N
125.81
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LEAD TECH ENVIRONMENTAL 10506 246-5098-463.56-41 Contractual Srvc - Other 248.00 N
248.00

LEGAL SHIELD 10/15/2016 802-0000-217.60-50 | Legal Shield Plan 186.30| N
186.30

LENTZ LOCKSMITH SERVICE 11307 741-8060-431.43-20 | Vehicles-0OS &M 352.63| N
352.63

LEONARD GARCIA 10/26/2016 111-6020-451.61-35 Recreation Supplies 17.03 N

10/27/2016 111-6020-451.61-35 Recreation Supplies 95.00 N

10/28/2016 111-6020-451.61-35 Recreation Supplies 35.95 N

10/28/2016 111-6020-451.61-35 Recreation Supplies 7.60 N
155.58

LIRA BROS, INC. HP-08 111-6020-451.61-35 Recreation Supplies 192.00| N
192.00

LORRAINE MENDEZ & ASSOCIATES, LLC 0259 239-5040-463.56-41 Contractual Srvc - Other 2,220.00 N

0259 239-5060-463.56-41 Contractual Srvc - Other 10,433.76 N

0259 242-5060-463.56-41 Contractual Srvc - Other 910.00 N
13,563.76

MANAGED HEALTH NETWORK 3200004830 802-0000-217.50-60 | Employee Mental Wellness 1,313.76| N
1,313.76

MARICELA JIMENEZ 61157/61565 111-0000-228.20-00 | Deposit Refund 238.00| N
238.00

MARTIN & CHAPMAN CO. 2016506 111-1010-411.31-10 | Municipal Election 66.86| N
66.86

MAYNOR CARRERA 60905/61561 111-0000-347.20-00 | Deposit Refund 65.00 N
65.00

METRO TRANSIT SERVICES 201610 219-0250-431.56-43 Fixed Route Fares 92,117.84 N

201610 219-0000-340.30-00 Fixed Route Transit -7,091.24 N

201610 741-8060-431.62-30 Metro Transit Fuel & Oil -7,307.60 N
77,719.00

MUNISERVICES, LLC 43092 111-3013-415.56-41 | Contractual Srvc - Other 4,863.44| N
4,863.44

NATIONAL TRAINING CONCEPTS, INC. 12/5-12/6/16 111-7010-421.59-20 | Professional Develop Post 300.00| N
300.00

NATIONWIDE ENVIRONMENTAL SERVICES 27824 221-8010-431.56-41 Contractual Srvc - Other 13,324.66 N

27824 222-5030-431.56-41 Contractual Srvc - Other 17,352.20 N

27824 231-8010-415.56-41 Contractual Srvc - Other 7,188.74 N
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NATIONWIDE ENVIRONMENTAL SERVICES 27823 220-8070-431.56-41 Contractual Srvc - Other 9,288.50 N
47,154.10

NEIL CASTELLI 10/10-10/13/16 111-7010-421.59-20 Professional Develop Post 206.50 N

9/19/16-9/23/16 111-7010-421.59-20 Professional Develop Post 265.50 N
472.00

NEW CHEF FASHION INC. 847570 111-7010-421.61-20 Dept Supplies & Expense 500.23 N

849712 111-7010-421.61-20 Dept Supplies & Expense 108.98 N

848460 111-7010-421.61-20 Dept Supplies & Expense 54.50 N

848459 111-7010-421.61-20 Dept Supplies & Expense 217.96 N
881.67

OFELIA CANA | 61269/61595 | 111-0000-347.50-00 | Deposit Refund 35.oo| N
35.00

OK PRINTING DESIGN & DIGITAL PRINT | 278 | 111-0240-466.55-42 | Public Events 187.65| N
187.65

ORIENTAL TRADING COMPANY, INC. | 680204050-01 | 111-6020-451.61-35 | Recreation Supplies 66.79| N
66.79

OSVALDO CERVANTES | 10/17/2016 | 111-7010-421.59-15 | Professional Development 90.oo| N
90.00

PATRICK M. KRAUT 10/10-10/13/16 111-7010-421.59-20 Professional Develop Post 206.50 N

9/19/16-9/23/16 111-7010-421.59-20 Professional Develop Post 265.50 N
472.00

PITNEY BOWES 1002220686 111-9010-419.44-10 Rent ( Incl Equip Rental) 207.26 N
207.26

PRO FORCE LAW ENFORCEMENT 290514 111-7010-421.61-20 Dept Supplies & Expense 726.67 N

290514 233-7010-421.74-10 Equipment 726.67 N
1,453.34

PRUDENTIAL OVERALL SUPPLY 50928696 111-6010-451.56-41 Contractual Srvc - Other 82.39 N

50928695 111-6010-451.56-41 Contractual Srvc - Other 42.43 N

50924700 111-7010-421.61-20 Dept Supplies & Expense 18.94 N
143.76

PURCHASE POWER | 10/14/16 | 111-9010-419.53-20 | Postage 2,000.00| N
2,000.00

READYREFRESH | 06J0034574871 | 111-7010-421.61-20 | Dept Supplies & Expense 192.71] N
192.71

RICARDO GONZALEZ | 61383/61559 | 111-0000-347.20-00 | Deposit Refund 60.00| N
60.00
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RICOH USA, INC. 5045102508 111-6010-451.56-41 Contractual Srvc - Other 96.56 N
96.56

RIO HONDO COLLEGE F16-85-ZHPK | 111-7010-421.59-20 | Professional Develop Post 212.00| N
212.00

ROADLINE PRODUCTS INC 12761 | 741-8060-431.43-20 | Vehicles-0OS &M 912.03| N
912.03

ROBERTO HERNANDEZ 8/10/16-8/13/16 | 111-7010-421.59-20 | Professional Develop Post 120.00| N
120.00

SANTA FE BUILDING MAINTENANCE 15413 111-6020-451.56-41 Contractual Srvc - Other 200.00 N

15414 111-6020-451.56-41 Contractual Srvc - Other 200.00 N

15415 111-6020-451.56-41 Contractual Srvc - Other 400.00 N

15416 111-6020-451.56-41 Contractual Srvc - Other 255.00 N

15423 111-6020-451.56-41 Contractual Srvc - Other 55.00 N

15424 111-6020-451.56-41 Contractual Srvc - Other 400.00 N
1,510.00

SAUL DURAN 8/10/16-8/13/16 111-7010-421.59-20 Professional Develop Post 120.00| N
120.00

SMART & FINAL 524065 111-6020-451.61-35 Recreation Supplies 88.35 N

109150 239-6060-466.61-20 Recreation Supplies 329.39 N

113542 239-6060-466.61-20 Dept Supplies & Expense 67.17 N

112912 111-6020-451.61-35 Dept Supplies & Expense 63.19 N
548.10

SO CAL TRIUMPH. INC 11611981 741-8060-431.43-20 Vehicles-0O S &M 319.95 N
319.95

SOURCE ONE OFFICE PRODUCTS, INC. WO-26146-1 111-0110-411.61-20 Dept Supplies & Expense 407.90 N

WO0-26146-1 111-0210-413.61-20 Dept Supplies & Expense 5.31 N
413.21

SOUTH COAST AIR QUALITY MGMT DISTR. 3011215 741-8060-431.43-20 Vehicles-0OS &M 124.35 N

3008891 741-8060-431.43-20 Vehicles-0O S &M 1,270.97 N
1,395.32

SOUTH COAST AQMD 61213/61563 111-0000-228.20-00 Deposit Refund 500.00 N
500.00

SOUTHERN CALIFORNIA EDISON 9/2/16-10/4/16 231-8010-415.62-10 Heat Light Water & Power 493.53 N

9/6/16-10/5/16 221-8014-429.62-10 Heat Light Water & Power 41.53 N

8/31/16-9/30/16 681-8030-461.62-20 Heat Light Water & Power 24,560.02 N

8/31/16-9/30/16 111-8023-451.62-10 Heat Light Water & Power 5,884.24 N
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SOUTHERN CALIFORNIA EDISON 8/31/16-9/30/16 111-8022-419.62-10 Heat Light Water & Power 1,805.50 N
9/21/16-10/21/1 111-8022-419.62-10 Heat Light Water & Power 1,276.14 N
9/16-10/18/16 111-8020-431.62-10 Power Gas & Lubricants 1,404.22 N
35,465.18
SOUTHERN CALIFORNIA MUNICIPAL 4530 111-6010-451.59-15 Professional Development 85.00 N
4930 111-6010-451.59-15 Professional Development 90.00 N
175.00
SPARKLETTS 4533656 101316 111-0110-411.61-20 Dept Supplies & Expense 78.34 N
4533656 101316 111-0210-413.61-20 Dept Supplies & Expense 78.34 N
156.68
STANDARD INSURANCE COMPANY 11/01/2016 802-0000-217.50-70 Life, ADD, LT Disability 7,070.40 N
10/19/2016 802-0000-217.50-70 Life, ADD, LT Disability 1,850.88 N
8,921.28
SULAY LEDEZMA 61473/61601 111-0000-347.50-00 Deposit Refund 35.00| N
35.00
SUNGARD PUBLIC SECTOR INC. 127464 111-9010-419.43-15 Financial Systems 10,859.50| N
10,859.50
SUSAN CRUM 10/17/16 111-0210-413.61-20 Dept Supplies & Expense 16.32 N
2081034 111-6020-451.61-35 Recreation Supplies 55.39 N
312006 111-6020-451.61-35 Recreation Supplies 83.34 N
54358 111-6020-451.61-35 Recreation Supplies 9.33 N
164.38
TRIANGLE SPORTS 33652 111-6030-451.61-35 Recreation Supplies 643.10 N
33653 111-6020-451.61-35 Recreation Supplies 52.32 N
695.42
TYCO INTEGRATED SECURITY 27386545 111-7010-421.56-41 Contract/Other 3,444.72| N
3,444.72
U.S. HEALTH WORKS 3009352-CA 111-0230-413.56-41 Contractual Srvc - Other 285.00| N
285.00
VENITA LUDWIG ARANDA 60021/61594 111-0000-228.20-00 Deposit Refund 500.00| N
500.00
VERIZON WIRELESS 9772130301 111-0110-411.61-20 Cell Phone Allowance 237.23 N
9773796706 111-0110-411.61-20 Cell Phone Allowance 183.01 N
9773796706 111-0210-413.53-10 Cell Phone Allowance 148.42 N
9773796706 111-6010-451.61-20 Cell Phone Allowance 84.13 N
9773796706 111-9010-419.53-10 Cell Phone Allowance 84.13 N
736.92
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VICTOR SMOG TEST CENTER 36964 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36630 741-8060-431.43-20 Vehicles-0O S &M 33.00 N

36641 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36635 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36633 741-8060-431.43-20 Vehicles-OS &M 33.00 N

36850 741-8060-431.43-20 Vehicles-OS &M 33.00 N

36825 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36815 741-8060-431.43-20 Vehicles-OS &M 33.00 N

36807 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36792 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36785 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36783 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36688 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36681 741-8060-431.43-20 Vehicles-OS &M 33.00 N

36678 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36669 741-8060-431.43-20 Vehicles-OS &M 33.00 N

36674 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36647 741-8060-431.43-20 Vehicles-0OS &M 33.00 N

36645 741-8060-431.43-20 Vehicles-0O S &M 33.00 N
627.00

VISION SERVICE PLAN-CA NOV 2016 802-0000-217.50-30 Vision Insurance 3,951.00 N

NOV 2016 802-0000-217.50-30 Vision Insurance 152.00 N
4,103.00

VIVIAN TRUONG | 11/3/2016 | 111-3010-415.59-15 Professional Development 37.11 | N
37.11

VIZION'S WEST, INC. | 16-9099 | 246-5098-463.73-10 Improvements 13,827.25| N
13,827.25

WEGOTSOCCER | S1-431353 | 111-6040-451.61-35 Recreation Supplies 4,191 .00| N
4,191.00

YAZMIN CHAVEZ | 9/5/16-10/17/16 | 111-6020-451.61-35 Recreation Supplies 117.21 | N
117.21

YESENIA GOMEZ | 11/01/2016 | 111-1010-411.59-15 Professional Development 65.39| N
65.39

YVETTE MEJIA | 61354/61558 | 111-0000-347.20-00 Deposit Refund 20.00| N
20.00
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YVONNE G. MORENO 16964 111-0110-411.61-20 Dept Supplies & Expense 38.86 N
6845 111-0110-411.61-20 Dept Supplies & Expense 15.00 N
10/17/2016 111-6020-451.61-35 Recreation Supplies 17.44 N
10/27/2016 111-6020-451.61-35 Recreation Supplies 21.78 N
769297 111-6020-451.61-35 Recreation Supplies 14.17 N

107.25

1,470,511.56
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CITY OF HUNTINGTON PARK

Finance Department
City Council Agenda Report

November 15, 2016

Honorable Mayor and Members of the City Council
City of Huntington Park

6550 Miles Avenue

Huntington Park, CA 90255

Dear Mayor and Members of the City Council:

ORDINANCE GRANTING THE TRANSFER OF ORDINANCE 353-NS TO TORRANCE
PIPELINE COMPANY LLC, (SUCCESSOR-IN-INTEREST TO EXXONMOBIL OIL
CORPORATION)

IT IS RECOMMENDED THAT THE CITY COUNCIL:

1. Waive further reading and introduce Ordinance No. 2016-951, granting the transfer
of the ExxonMobil Oil Corporation Ordinance No. 353-NS to Torrance Pipeline
Company LLC, for the use and maintenance of an existing underground pipeline;
and

2. Schedule the adoption of Ordinance No. 2016-951, as described above, for the
December 6, 2016, City Council meeting.

BACKGROUND

On January 3, 1984, by Ordinance No. 353-NS, the City of Huntington Park granted a
franchise agreement (the “Agreement”) to the ExxonMobil Oil Corporation for the
operation of a 12-inch oil pipeline stretching approximately one mile along the easterly
forty feet of Santa Fe Avenue. The Agreement defined the terms and conditions of the
franchise including franchise fees, roles and responsibilities of each party, and
administrative requirements. The term of the Agreement was 10 years.

On December 20, 1993, by Ordinance No. 535-NS, the City extended this Agreement for
a second 10-year period and on November 17, 2003, by Ordinance No. 716-NS, the City
extended it for a third 10-year period, which expired on December 17, 2013.
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On December 16, 2013, the City Council adopted Resolution No. 2013-56 declaring the
City Council's intent to grant the Agreement extension and setting a public hearing date
of January 6, 2014 for the First Reading of the Agreement that would result in a fourth
extension. On January 21, 2014, the Second Reading was completed and Ordinance No.
927-NS granted the extension to ExxonMobil. Ordinance No. 927-NS extended the
Agreement for a 10-year period through December 18, 2023.

On September 29, 2015, ExxonMobil sold its interest in Pipeline No. M-145 to Torrance
Pipeline Company LLC, pursuant to Ordinance No. 353-NS, which permits the sale of
their facilities and re-assignment of the Agreement to a new owner. Torrance Pipeline
Company LLC representatives have opted to transfer ExxonMobil’'s Agreement, which
expires on December 18, 2023.

FISCAL IMPACT

Currently, the City collects $.34 per linear foot for a total of $1,973.04 annually from
ExxonMobil for the pipeline. ExxonMobil is regulated by the California Public Utilities
Code section 6231.5, as a public utility pipeline. As such, the fees imposed by the
municipality are limited to a formula, which establishes a strict rate per linear foot based
on the diameter of the pipeline.

Under its new ownership, Pipeline No. M-145 will be regulated by the California Public
Utilities Code 6231 (C) as a nonpublic utility pipeline thereby facilitating the City’s ability
to have negotiated a higher cost per linear foot." Therefore, effective with the adoption
of the Ordinance, post its second reading, the City will collect $2.69 per linear foot, for a
total amount of $15,448.71.

It was important to staff that the City negotiate a competitive rate and which led us to
contact three other agencies along the Pipeline No M-145 route, as summarized in the
table below. Rates vary based on pipeline size.

Pipeline  Franchise Rate

South Gate 12" 2.11
Huntington Park 12" 2.69
Carson? 12" 2.69

Culver City 16" 4.69

1 Franchise fees for nonpublic utility pipelines are calculated based on a different formula.
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Legal costs and staff time totaling approximately $11,750 have been incurred in
connection with updating the Ordinance and negotiations in support of this transfer.
Accordingly, the City has sought reimbursement from Torrance Pipeline Company LLC
by way of an administrative fee related to the transfer in an amount not to exceed $12,500.

LEGAL REQUIREMENTS

There is no indication that there are any safety issues with Pipeline No. M-145. The letter
dated September 27, 2016 from the State Fire Marshal (Department of Forestry and Fire
Protection, Office of the State Fire Marshal, Pipeline Safety Division) indicates that
ExxonMobil has maintained and operated the Pipeline in compliance with federal and
state laws and regulations. It also indicates that the State Fire Marshal's most recent
inspection of Pipeline No. M-145, which took place in March 2016, found no violations of
the California Pipeline Safety Act or the U.S. Department of Transportation’s Code of
Federal Regulations. There is the expectation that granting the proposed Agreement to
Torrance Pipeline Company LLC (TPC) will allow for a smooth transition from ExxonMobil
to TPC, ensuring that the Pipeline will continue to be maintained and operated in
compliance with federal and state law. Finally, according to the Ordinance, TPC will be
required to file annual inspection reports with the City.

CONCLUSION

Upon Council approval staff will proceed with recommended actions.

Respectfully submitted,

EDGAR CISNEROS
City Manager

JAN MAZYCK
Interim Finance Director

ATTACHMENT(S)

A. Ordinance 353-NS

B. Proposed City Council Ordinance No. 2016-951, Approving the Transfer of Ordinance
No. 353-NS to Torrance Pipeline Company LLC, to Construct, Lay, Operate, Test,
Maintain, Use, Renew, Repair, Replace, Move, Change the Size and Number of/ and
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Remove or Abandon in Place Pipelines and Appurtenances, for the Purpose of
Conducting, Transporting, Conveying and Carrying Gas, QOil, Petroleum Products and
Water, on, along, in , under and across Public Street, Ways, Alleys and Places within
the City of Huntington Park

C. Letter from the State Fire Marshal
D. City Map
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ORDINANCE NO. 2015-951

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
HUNTINGTON PARK APPROVING THE TRANSFER OF ORDIANCE
NO. 353-NS TO TORRANCE PIPELINE COMPANY LLC, A
DELAWARE LIMITED LIABILITY COMPANY TO CONSTRUCT, LAY,
OPERATE, TEST, MAINTAIN, USE, RENEW, REPAIR, REPLACE,
MOVE, CHANGE THE SIZE AND NUMBER OF, AND REMOVE OR
ABANDON IN PLACE PIPELINES AND APPURTENANCES, FOR THE
PURPOSE OF CONDUCTING, TRANSPORTING, CONVEYING AND
CARRYING GAS, OIL, PETROLEUM PRODUCTS AND WATER, ON,
ALONG, IN, UNDER AND ACROSS PUBLIC STREETS, WAYS,
ALLEYS AND PLACES WITHIN THE CITY OF HUNTINGTON PARK

The City Council of the City of Huntington Park does ordain as follows:

Section 1: DEFINITIONS:

Whenever in this Ordinance the words or phrases defined in this section are used, it is
intended that they will have the respective meanings assigned to them in the following
definitions (unless, in the given instance, the context in which they are used clearly
imports a different meaning):

a) The word "Grantee" means legal person, corporation or entity to which
the Franchise contemplated in this Ordinance is granted and its lawful successors and
assigns.

b) The word "City" means the City of Huntington Park, a municipal
corporation of the State of California, in its present incorporated form or in any later
reorganized, consolidated, enlarged or reincorporated form.

c) The word "streets" means the public streets, ways, alleys and places as
the same now or may hereafter exist within the City.

d) The phrase "pipelines and appurtenances" means pipe, pipeline, cable,
main, flanges, vent, vault, manhole, meter, gauge, regulator, valve, conduit,
attachment, cathodic protection equipment and any other property located or to be
located in, upon, along, across, under or over the streets of the City, and used or
useful in, or in carrying on the business of, conducting, transporting, conveying and

carrying gaseous substances, oil, petroleum products, and water.
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e) The phrase "lay and use" means to lay, construct, excavate, erect, install,
encroach, operate, maintain, use, repair, replace, relocate, or remove.

f) The word "Franchise" means and includes any authorization granted by
this ordinance in terms of a Franchise, privilege, permit, license or otherwise to lay and
use a system of pipelines and appurtenances for conducting, transporting, conveying,
and carrying gas, oil, petroleum products and water for any and all purposes in, along,
across, upon, over, and under streets within the City. Any authorization, in whatever
terms granted, means and includes any license or permit required for the privilege of

transacting and carrying on the Grantee’s pipeline business within the City.

Section 2: NATURE OF FRANCHISE:

The existing Franchise privilege and right, granted by the City to ExxonMobil Oil
Corporation pursuant to Ordinance No. 353-NS as amended by Ordinance 535-NS,
716-NS and 927-NS, is hereby transferred to Torrance Pipeline Company LLC, a
Delaware limited liability company and its successors and assigns, for a term
commencing from and after the date of the adoption of this Ordinance, and ending on
December 18, 2023, to continue to maintain a certain twelve (12”) inch pipeline and no
others, and to operate, maintain, use, repair, replace, and/or remove said pipeline,
together with all valves, fittings, manholes, service connections, appurtenances, and
the equipment as the Grantee, its successors and assigns, may deem necessary or
convenient, in, under and along the easterly forty (40’) feet of Santa Fe Avenue, within
the City limits, together with the right to carry, transport, convey and conduct oil,
petroleum, gas, gasoline, water and other substances in and through said facilities.

The pipelines and appurtenances will be operated, maintained, replaced or repaired in
conformity with all ordinances, rules or regulations in effect at the time of granting of
this Franchise, or as prescribed by the City Council and in accordance with the terms
and conditions of any permit issued by the Community Development Director or

designee.
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Section 3: LOCATION OF PIPELINES AND APPURTENANCES:

So far as is practicable, any pipelines and appurtenances laid pursuant to this
Franchise will be located along the edge or shoulder of the streets or in the parking
areas adjacent to the streets so as not to unreasonably disturb the flow of traffic and
where possible will be laid in the unpaved portion of the street.

All pipelines and appurtenances will be located in conformity with the orders of the
Community Development Director of the City of Huntington Park (the “Community

Development Director”).

Section 4: RIGHT TO CONSTRUCT AND MAINTAIN PIPELINES AND
APPURTENANCES:

The Grantee will have the right to construct and maintain pipelines and appurtenances
as may be necessary or convenient for the proper maintenance and operation of the
pipelines and appurtenances under the Franchise. The Grantee has the right, subject
to such City ordinances, rules, or regulations as are now or may hereafter be in force,
to make all necessary excavations in the streets, for the construction, testing, and

repair of new or existing pipelines and appurtenances.

Section 5: TERM:

This Franchise is hereby granted to Grantee for a term commencing from and after the
date of the adoption of this Ordinance, and ending on December 18, 2023, subject to
all of the limitations and restrictions herein contained. Grantee shall have the option to
request an extension of this Franchise for two additional 5 year terms (the
“Subsequent Terms”). Grantee may exercise its rights to request the extensions of the
Franchise by requesting the extensions in writing, pursuant to the notification
requirements as outlined in Section 20, no later than ninety days prior to the expiration
of the then current term. City may, in its sole discretion, grant the requested

extensions.
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Section 6: COMPENSATION:

As consideration for the Franchise herewith granted, the Grantee shall pay to the City
the following fees:

A. The Grantee shall pay to the City a base annual fee of $8,906.75 which
is based on a rate of $1.549 per linear foot of 12-inch internal diameter pipeline (there
are 5,750 linear feet of 12-inch pipeline in City’s streets, pursuant to this Ordinance).
Payment is due annually in arrears with first payment due March 2017 and annually
thereafter following the enactment of this Ordinance.

B. The compensation provided for in section 6A shall be subject to an

increase after the first year of the anniversary date of the Franchise and each
subsequent year thereafter during the term of this Franchise. The amount of increase
shall be computed pursuant to the Producer Price Index for all commodities in the
following manner:
Effective upon approval of this Ordinance, the base CPI for computing the adjustment
is the Consumer Price Index, all Urban Consumers for the Los Angeles-Anaheim-
Riverside Area (1982-84 = 100) (hereinafter referred to as the “Index”), for the period
of July 1991, with said index having a value set at 141.5 (hereinafter referred to as the
“Beginning Index”). If the Index published in September for each year proceeding
Payment due date (hereinafter referred to as the “Extension Index”) has increased
over the prior year’s Extension Index, the Franchise fee for the following year (until the
next adjustment) shall be set by multiplying the Franchise fee set forth in Section 6A by
a fraction, the numerator of which is the Extension Index and the denominator of which
is the Beginning Index. In no case shall this increased compensation be less than the
Franchise fee set forth in Section 6A. If the Index is discontinued or revised during the
term, such other mutually agreeable governmental index or computation with which it is
replaced shall be used in order to obtain substantially the same results that would be
obtained if the index had not been discontinued or revised.

For pipelines with an internal diameter not listed above, the fees shall be computed at
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an annual rate of one dollar and sixty-eight cents per cubic foot.

Removal or Abandonment

1) Notwithstanding the provisions of Sections, A and B of Section 6 the
Grantee shall be liable to pay the City the annual fee for the period to and including the
date of either actual removal of the facilities, or the effective date of the properly-
approved abandonment "in place" authorized by the City, and until the Grantee shall
have fully complied with all the provisions of law or ordinances relative to such
abandonments.

2) In the event of partial abandonment of facilities with the approval of the
City as elsewhere in the ordinance provided, or in the event of partial removal of such
facilities by the Grantee, the payments otherwise due the City for occupancy of the
streets by such facilities shall be prorated beginning with the first day of the next
succeeding Franchise year, and for each Franchise year thereafter, at the adjusted
base rate due on each anniversary of the Effective Date for each linear foot of pipeline
abandoned or removed; provided however, that the said base rate shall be modified to
reflect the Index adjustment (per Paragraph B of this Article 6) applicable to such
abandoned or removed pipeline at the beginning of the next succeeding Franchise

year following abandonment or removal.

A. Place of Payment
All payments shall be paid to the office of the Director of Finance of the City of
Huntington Park at 6550 Miles Avenue #116, Huntington Park, Ca 90255, or such

place as the City shall from time to time designate in writing.

Section 7: MAPS AND CAPITAL IMPROVEMENT PLAN:

Within ninety (90) days following the date in which any pipelines and appurtenances or

additional pipelines and appurtenances have been laid or constructed under this
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Franchise, the Grantee will file a map or maps in such forms as may be required by the
Community Development Director showing the accurate location and size of all its
pipelines and appurtenances then in place, and will, upon installation of any additional
pipelines and appurtenances, or upon removal, change, or abandonment of all or any
portion of the pipelines and appurtenances, file a revised map or maps showing the
location and size of all such additional, removed, or abandoned pipelines and
appurtenances as of that day.

Every three years (3) from the date of adoption of this Franchise, the Grantee will
submit a projected three-year capital improvement plan for its facilities subject to this
ordinance. Scheduling for repair, replacement or modifications will be described by
year and location in order to provide information to the City for coordination with its
public works capital improvement program. Projects not on such a schedule may be
denied a permit unless the work is an emergency or the need was unforeseen.
Justification may be required from the Franchisee as to why it is an emergency or why

it was unforeseen at the time of the capital improvement plan.

Section 8: CONSTRUCTION OF PIPELINES AND APPURTENANCES:

A. Terms of Construction.

The pipelines and appurtenances operated, replaced, repaired, constructed or
maintained in any manner pursuant to section 4 of this ordinance will be constructed
and maintained in a good, workmanlike manner and in conformity with all applicable
ordinances, rules or regulations now or subsequently adopted or prescribed by the City
Council. All pipelines laid under this Franchise will meet State Fire Marshal standards.
Except in an emergency, the Grantee may not excavate in a City street right-of-way
without having first applied for and obtained a Construction - Excavation Permit from
the Community Development Director. Such application may include a traffic control
plan and other information as required by the Community Development Director. The

Grantee will pay reasonable fees (including inspection) required by such permit.
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B. Restoration of Streets. The work of constructing, maintaining or repairing all
pipelines and appurtenances will be conducted with the least practicable hindrance to
the use of the streets for purposes of travel, and as soon as such work is completed,
all portions of the street that have been excavated or otherwise damaged will be
placed in as good condition as they were before the commencement of such work, to
the satisfaction of the Community Development Director. Unless necessitated by a
project not conducted by City or Grantee, all street repair work that Grantee performs
pursuant to this Franchise will be made by the Grantee at the sole cost and expense of
the Grantee in accordance with the ordinances of the City and the conditions of the
Construction — Excavation Permit issued by the Community Development Director. If
the pipelines and appurtenances are laid across or along the paved portion of a street,
the repair of the street, after the pipelines and appurtenances have been laid, will be
made by the Grantee at the sole cost and expense of the Grantee. If the Grantee fails
or neglects to make the repairs, then thirty (30) days after notice is given to the
Grantee by the City, the City may repair the street at the expense of the Grantee, and
upon presentation of a bill for the expense, the Grantee will pay the bill at once. The
amount chargeable to the Grantee will be the actual reasonable cost of the repair.

C. Conformance Requirements. The pipelines and appurtenances will be
operated, maintained, replaced or repaired in compliance with all applicable laws,
ordinances, resolutions, regulations, policies, rules and orders in force at the time the
Franchise becomes effective or as may be amended or added from time to time during
the term of this Franchise.

D. Certified Test Results: For those pipelines and appurtenances subject to the
provisions of the Pipeline Safety Act of 1981 (Government Code §51010, et seq.) the
testing will be performed in accordance with State Fire Marshal requirements, and
certified test results will be requested by the City from the Fire Marshal. In the event
the State Fire Marshal fails to provide certified test results to the City, Grantee will

provide the test results to the City upon request.
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1) Conformance Requirements: The pipelines and appurtenances will be
operated, maintained, replaced or repaired in accordance with the latest applicable
revision of the “American National Standard Code for Pressure Piping ANSI/ASME
B31.4-1979;” the American Petroleum Institute Standard 1104; the Code of Federal
Regulations, Part 195, Title 49 U.S.C. or other applicable standards and codes,
whichever is the most stringent. The pipelines and appurtenances will further be
operated, maintained, replaced or repaired in accordance with all applicable Federal
and/or State standards for the construction of intrastate pipelines as set forth in
Federal laws, rules and regulations. Whenever there is a conflict in Federal or State

standards, the more stringent standard will prevail.

Section 9: EMERGENCY EQUIPMENT AND CREWS:

At all times during the term of this Franchise, the Grantee will maintain on a twenty-
four hour a day basis adequate equipment and a properly trained crew, or qualified
contractors, with the ability to quickly shut off the pressure and the flow of contents of
the pipelines and appurtenances in the event of an emergency resulting from an

earthquake, act of war, civil disturbance, flood, computer malfunction or other cause.

Section 10: BREAKS OR LEAKS:

If any portion of any street is damaged by reason of breaks or leaks in any pipe or
appurtenance constructed under this Franchise, the Grantee will, at its sole cost and
expense, following written or oral notification, repair any such damage and put the
street in as good condition as it was in before the break or leak, to the satisfaction of

the Community Development Director.

Section 11: REARRANGEMENT OF PIPELINES AND APPURTENANCES:

A. Expense of Grantee.

1) If any of the Grantee’s pipelines and appurtenances endanger the public
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safety in the use of the public streets or interfere with or obstruct the use of any street
by the public or for the public purposes, the City will have the right to require the
Grantee, at the Grantee’s sole cost and expense, to move, alter or relocate the
pipelines and appurtenances (the “rearrangement”) to avoid such danger, interference
or obstruction, in conformity with the written notice of the Community Development
Director.

2) Whenever, during the existence of this Franchise, the City changes the
grade, width or location of any street or improves any street in any manner, including
the laying of any city sewer, storm drain, conduits, gas, water or other pipelines, or
constructs any pedestrian tunnels, or other work of the City, (the right to do all of which
is specifically reserved to the City without any admission on its part that it would not
otherwise have such rights) and such work will, in the opinion of the Community
Development Director, render necessary any change in the position or location of any
pipelines and appurtenances of the Grantee in the street, while such work is being
done or performed, the Grantee will, at its sole cost and expense, do any and all things
reasonable to effect such change in position, in conformity with the written notice of the
Community Development Director if the work is for city purposes and not for the
primary benefit of a non-City entity; provided, however, that the City will not require the
Grantee to remove its pipelines and its appurtenances entirely from the street.

3) In case the Grantee fails to commence work in compliance with written
notice provided in subsection B(3), within one hundred and twenty (120) days after
service of the notice upon Grantee (unless Grantee is unable to comply with such
notice by reason of strikes, riots, acts of God, or acts of public enemies, or any other
uncontrollable reason), the Community Development Director may cause the work
required in the notice to be performed by the City or, at the election of the City, by a
private contractor qualified to perform work on petroleum pipelines and their
appurtenances. The Grantee agrees to pay the reasonable costs within sixty (60) days

after delivery of an itemized bill. The cost of doing the work will be considered the
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actual cost. If the Grantee is dissatisfied with any determination of the Community
Development Director permitted by this section, it may petition the City Manager to
review the Community Development Director’s decision within ten (10) days after the
Community Development Director’s decision. During the pendency of such petition,
the work required to be done will be suspended.

B. City Utility Systems; Rearrangement at Expense of Others:

1) The City will have the right to require the Grantee to rearrange any part of
the Grantee’s pipelines and appurtenances for the accommodation of the City when
such rearrangement is done for the accommodation of any water, electric, gas or other
utility system now or hereafter owned or operated by the City. Except as otherwise
provided in subsection B(2) of this section 11, such rearrangement will be at the
Grantee’s sole cost and expense.

2) When such rearrangement is done for the accommodation of any person,
firm or corporation other than one of the utility systems owned or operated by the City,
the cost of such rearrangement will be borne by the accommodated party. The
accommodated party, in advance of any rearrangement, will deposit with the Grantee
or the City Clerk cash or a corporate surety bond in an amount based upon an
itemized statement of costs for such rearrangement, as prepared by Grantee, and the
accommodated party will execute an instrument agreeing to indemnify and hold
harmless the Grantee from any and all damages or claims caused by the
rearrangement.

3) The rearrangement referred to in subsection (1) of this subsection B of
this section 11 will be accomplished in conformity with the written notice of the
Community Development Director. Should Grantee fail to commence work in
compliance with the written notice within one hundred and twenty (120) days after
service of the notice upon the Grantee (unless the Grantee is unable to comply with
the notice by reason of strikes, riots, acts of God, or acts of public enemies or any

other uncontrollable reason), the Community Development Director may cause the

10
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work required in the notice to be done to be performed by the City or, at the election of
the City, by private contractor qualified to perform work on petroleum pipelines and
their appurtenances. The Grantee agrees to pay to the City within sixty (60) days after
delivery of an itemized bill covering the reasonable cost of performing the work. The
cost of doing the work will be considered the actual cost. If the Grantee is dissatisfied
with any determination of the Community Development Director permitted by this
section, it may petition the City Manager to review the decision within ten days after the
determination.

C. Rearrangements of the Pipelines and Appurtenances of Others:

Nothing in this Franchise will be construed to require the City, or any person, firm or
corporation now or hereafter owning a public utility system of any type or nature, to
move, alter or relocate any part of its system upon the streets for the convenience,
accommodation or necessity of the Grantee.

D. Notice:

Grantee will be given not less than one hundred twenty (120) days written notice of any
rearrangement of pipelines and appurtenances, which Grantee is required to make
under this Franchise. The notice will specify in reasonable detail the work to be done
by the Grantee and will specify the time that the work is to be accomplished. In the
event that the City changes the provisions of any such notice given to Grantee, then
Grantee will be given an additional period not less than thirty (30) business days to

accomplish the work.

Section 12: REMOVAL OR ABANDONMENT OF PIPELINES AND
APPURTENANCES:

At the time of expiration, non-renewal, revocation, or termination of this Franchise or of
the permanent discontinuance of the use of its pipelines and appurtenances, the
Grantee will, within sixty (60) business days thereafter, make a written application to

the Community Development Director for authority to engage in one of the following:

11
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(1) abandon all, or a portion, of such pipelines and appurtenances in place; (2) remove
all, or a portion, of such pipelines and appurtenances; or (3) to transfer ownership of
the pipelines and appurtenances to the City to use as a conduit. Such application will
describe the pipelines and appurtenances desired to be abandoned by reference to
the map or maps required by section 7 of this ordinance and will also describe with
reasonable accuracy the relative physical condition of the pipelines and
appurtenances.

Thereupon, the Community Development Director will determine whether any
abandonment, removal or transfer that is proposed may be effected without detriment
to the public interest or under what conditions the proposed abandonment, removal or
transfer may be safely effected and will then notify the Grantee of any such
requirements and Grantee shall either remove all, or a portion of such pipelines and
appurtenances, abandon in place all, or a portion, of such pipelines and
appurtenances, or transfer ownership of the pipelines and appurtenances to the City to
use as a conduit.

If, for any reason, Grantee suspends operations of any of the pipelines contained in
this Franchise for a period in excess of ninety (90) days, Grantee will notify the
Community Development Director. During this period of suspended operations, the
Grantee will maintain its pipelines pursuant to State Fire Marshal standards. This will
continue until such a time as the pipeline is returned to service, abandoned or no
longer an asset of Grantee's. This section shall apply only to those pipelines
suspended from service subsequent to the enactment of the California Pipeline Safety
Act of 1981.

If any pipelines and appurtenances to be abandoned in place subject to prescribed
conditions are not abandoned in accordance with all such conditions, then the
Community Development Director may make additional appropriate orders, including, if
he deems desirable, an order that the Grantee remove all such pipelines and

appurtenances in accordance with applicable requirements at Grantee’s sole cost

12
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expense. In the event the Grantee fails to remove any pipelines and appurtenances
which it is obligated to remove in accordance with such applicable requirements as
may be prescribed by the Community Development Director, then the City may remove
such pipelines and appurtenances at the Grantee's sole cost and expense and the
Grantee will pay to the City the actual reasonable cost of removal.

Should any pipelines and appurtenances under this Franchise be abandoned in
accordance with directives of the State Fire Marshal and without City approval,
whether or not payments have terminated, and the pipelines and appurtenances
interfere at a future time with any public works project, Grantee will, upon request of
the Community Development Director, remove the pipelines and appurtenances at
Grantee's sole cost and expense. This section 12 will survive the termination or

expiration of this ordinance.

Section 13: COMPLETION OF WORK:

Whenever the Grantee fails to complete any work required of the Grantee by the terms
of this Franchise within the time limits required under this Franchise, the City may
cause the work to be completed by the City or, at the election of the City, by a qualified
private contractor. The Grantee agrees to pay to the City within sixty (60) days after
delivery of an itemized bill covering the reasonable cost of performing the work. The
cost of doing the work will be considered the actual cost. If the Grantee is dissatisfied
with the determination of the amount, it may petition the City Manager to review the

amount within ten days after such determination.

Section 14: INSURANCE:

A. Grantee must maintain at its sole cost and expense the following insurance,
subject to self-insurance provisions:
1) Automobile Liability, including owned, non-owned and hired vehicles, with

at least the following limits of liability:

13
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a) Primary Bodily Injury with limits of at least $250,000 per person,
$500,000 per occurrence; and

b) Primary Property Damage of at least $100,000 per occurrence, or
combined single limits of at least $1,000,000.

2) General Liability including coverage for premises, products and
completed operations, personal injury and contractual obligations with combined single
limits of coverage of at least $5,000,000 per occurrence. Grantee will ensure that all
independent contractors/vendors provide a like or greater amount of insurance as
required herein.

3) Pollution Liability including coverage for bodily injury or property damage
arising out of the sudden and accidental discharge, release or escape of smoke,
vapors, soot, fumes, acids, alkalis, toxic chemicals or gases, waste materials or other
irritants, contaminants or pollutants into or upon land, the atmosphere, or any
watercourse or bodies of water with combined single limits of coverage of at least
$5,000,000.

4) Workers' Compensation with limits as required by the State of California
and Employers Liability with limits of at least $500,000.

B. City, the City Council, and each member thereof, members of boards and
commissions, every officer, agent, official, employee and volunteer must be named as
additional insured under the general liability policy.

C. Except as permitted in subsection "F" of this section 15, Grantee must provide
certificates of insurance and/or endorsements to the City Clerk of the City of
Huntington Park at the request of the City Clerk.

D. Each insurance policy required by this section must contain a provision that no
termination, cancellation or change of coverage can be made without thirty days’
notice to City.

E. Insurance required by this Franchise will be satisfactory only if issued by

companies admitted to do business in California, rated "B+" or better in the most

14
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recent edition of Best's Key Rating Guide, and only if they are of a financial category
Class VIl or better, unless these requirements are waived by the Risk Manager of City
("Risk Manager") due to unique circumstances. In the event the Risk Manager
determines that an increased or decreased risk of loss is posed to City, Grantee
agrees that the minimum limits of any insurance policies or performance bonds
required by this Agreement may be changed accordingly upon receipt of written notice
from the Risk Manager; provided that Grantee will have the right to appeal a
determination of increased coverage by the Risk Manager to the City Council of City
within 10 days of receipt of notice from the Risk Manager.

F. Grantee will have the option to self-insure such risks and insurance obligations,
for which Grantee will, at the request of the City, provide its standard letter of self-
insurance, in a form acceptable to City, for risks and insurance obligations agreed to

under this Franchise.

Section 15: INDEMNIFICATION BY GRANTEE:

Grantee will indemnify, defend, and hold harmless City, the City Council, each member
thereof, present and future, its officers, agents and employees from and against any
and all liability, expenses, including defense costs and legal fees, and claims for
damages whatsoever, including, but not limited to, those arising from breach of
contract, bodily injury, death, personal injury, property damage, loss of use, or property
loss arising out of Grantee’s exercise of its rights under this Franchise. The obligation
to indemnify, defend and hold harmless includes, but is not limited to, any liability or
expense, including defense costs and legal fees, arising out of Grantee’s, its officers,
employees, agents, subcontractors or vendors exercise of its rights under this
Franchise. It is further agreed, Grantee’s obligations to indemnify, defend and hold
harmless will apply except to the extent of concurrent negligence or willful misconduct,
on the part of City, the City Council, each member thereof, present and future, or its

officers, agents, employees, contractors, subcontractors or vendors.

15
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Section 16: ASSIGNMENT:

No transfer, assignment or lease, or attempted transfer, assignment or lease, of this
Franchise, or of any right, privilege or interest therein, to any person, firm, or
corporation, shall have any force, effect or validity unless and until the following is
satisfied:

a) The Grantee shall have duly executed a good and sufficient instrument
making such transfer, assignment, or lease, and a certified copy thereof shall have
been filed in the office of the City Clerk.

b) An ordinance of the City consenting to such transfer, assignment or lease
shall have been duly adopted and become effective; however, such consent shall not
be unreasonably withheld if the transferee, assignee or lessee, shall be a responsible
Corporation in good standing authorized to do business in the State of California.

c) The transferee, assignee, or lessee, shall duly execute and file in the
office of the City Clerk a good and sufficient instrument accepting such transfer,
assignment or lease, assuming all the obligations of the Grantee under this Franchise.

d) The new transferee, assignee, or lessee will pay to the City a sum of
money sufficient to reimburse it for all expenses incurred by it in connection with the
approval of the sale, transfer, assignment, or lease of this Franchise; said payment to
be made within thirty (30) days after the City will have furnished said Grantee with a

written statement of such expenses.

Section 17: DEFAULT:

A. Noncurable Default.

In the event that the Grantee defaults in the performance of any of the terms,
covenants or conditions contained in this Franchise and the default is not curable, the
City may declare this Franchise forfeited. Upon giving written notice of the forfeiture to
the Grantee, this Franchise will be void and the rights of the Grantee under this

Franchise will cease and terminate and the Grantee will execute an instrument of
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surrender and deliver the surrender to the City.
B. Curable Default.

In the event that the Grantee defaults in the performance of any of the terms,
covenants and conditions contained in this Franchise and the default is curable, the
City will give written notice to the Grantee of the default. In the event that the Grantee
does not commence the work necessary to cure the default within one hundred and
twenty (120) days after notice is sent or fails to prosecute the work diligently to
completion, the City may declare this Franchise forfeited. Upon giving written notice of
the forfeiture to the Grantee, this Franchise will be void and the rights of the Grantee
under this Franchise will cease and terminate and Grantee will execute an instrument
of surrender and deliver the surrender to the City.

C. Cumulative Remedies.

No provision herein made for the purpose of securing the enforcement of the
terms and conditions of this Franchise shall be deemed an exclusive remedy, or to
afford the exclusive procedure, for the enforcement of said terms and conditions, but
the remedy and procedure herein provided in this Franchise, in addition to those

provided by law, shall be deemed to be cumulative.

Section 18: SUPERSEDURE:

This Franchise will be in lieu of any like Franchise, if any has been previously granted
by the City to the Grantee for same pipeline and appurtenances and any such other
Franchise, if any, will be deemed to be and will be repealed as of the date upon which
the grant of this Franchise is effective, and the rights, liabilities and obligations of the
Grantee under such other Franchise will thereupon cease and terminate. Should the
foregoing be applicable to the grant of this Franchise, the Grantee will pay to the City
any and all amounts accrued up to the effective date of this Franchise under such
other Franchise so repealed as shown by statement of such amounts in the form

required by such other Franchise filed not later than ninety days after this ordinance
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becomes effective. Payment of such amounts will be made with the filing of such

statement.

Section 19: SCOPE OF RESERVATION:

Nothing contained in this Franchise will ever be construed so as to exempt the Grantee
from compliance with all applicable ordinances of the City now in effect or which may
be subsequently adopted which are not inconsistent with the terms of this Franchise.
The enumeration in this Franchise of specific rights reserved will not be construed as
exclusive, or as limiting the general reservations in the Franchise made or as limiting
such rights as the City may now or hereafter have in law.

Furthermore, the City (without admitting or recognizing in any way that it is not already
vested with the powers hereinafter reserved) hereby expressly reserves the right to
grade, widen, relocated, sewer, page, macadamize, to lay, conduit, water, gas, or other
pipe therein, or to alter, repair, or otherwise provide for the making of local
improvements in the streets along which this Franchise is granted, and the City also
hereby expressly reserves the right to enact and enforce all reasonable and proper
ordinances in the exercise of its police power, or its power to make and provide for the
making of local improvement by special assessment, and nothing herein contained
shall ever be construed or taken to exempt or as a contract right exempting the
Grantee from complying with such ordinances now in force or which may hereafter be
adopted. The enumeration herein of specific rights reserved shall not be taken as

exclusive or as limiting the general reservations here made.

Section 20: NOTICE:

Any notice required to be given under the terms of this Franchise, the manner of
service of which is not specifically provided for, may be served as follows:
Upon the City, by serving the City Clerk personally, or by sending written notice

addressed to:

18
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City Clerk of the City of Huntington Park
City Hall
6550 Miles Avenue
Huntington Park Ca, 90255
and depositing such notice in the United States mail, postage prepaid. Upon the

Grantee, by sending written notice to Grantee, addressed to:

PBF Energy

Attn: Right of Way Manager

12851 E. 166" Street

Cerritos, Ca 90703
or such other address as may from time to time be furnished in writing by one party to
the other and depositing the notice in the United States mail, postage prepaid. When

the service of any such notice is made by mail, the time of such notice will begin with

and run from the date of the deposit of the notice in the United States mail.

Section 21: SUCCESSORS:

The terms and conditions of this Franchise will inure to the benefit of or will bind, as the
case may be, the successors and assigns of the parties to this Franchise, subject,

however, to the provisions of section 16.

Section 22: ACCEPTANCE OF FRANCHISE:

This Franchise is granted and will be held and enjoyed only upon the terms and
conditions contained within this Franchise, and the Grantee must, within thirty business
days after the passage of the ordinance granting this Franchise, file with the City Clerk

of the City of Huntington Park a written acceptance of the terms and conditions.

Section 23: FRANCHISE TO BE STRICTLY CONSTRUED AGAINST GRANTEE:

This Franchise is granted upon each and every condition contained within this

Franchise and will be strictly construed against Grantee. Nothing will pass hereby
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unless it be granted in plain and unambiguous terms. Each of the conditions is a

material and essential condition to the granting of this Franchise.

Section 24: FORCE MAJEURE:

The time within which Grantee is obligated under this Franchise to construct, erect,
maintain, operate, repair, renew, change the size of and remove pipelines and
appurtenances or other improvements will be extended for a period of time equal in
duration to, and performance in the meantime will be excused on account of and for
and during the period of, any delay caused by strikes, threats of strikes, lockouts, war,
threats of war, insurrection, invasion, acts of God, calamities, violent action of the
elements, fire, action or regulation of any governmental agency, law or ordinance,
impossibility of obtaining materials, or other things beyond the reasonable control of

Grantee.

Section 25: DAMAGE TO PUBLIC PROPERTY:

Any damage done directly or indirectly to any public property by Grantee, in exercising
directly or indirectly any right, power, or privilege under this Franchise, or in performing
any duty under or pursuant to the provisions of this Franchise, will be promptly repaired

by Grantee at its sole cost and expense.

Section 26: RECORDS AND PERIODIC REPORTS:

At all reasonable times and after prior written notice, Grantee will permit the City, at the
request of the Community Development Director, to examine all property of Grantee
erected, constructed, laid, operated or maintained pursuant to this Franchise, together
with any appurtenant property of Grantee, and to examine and transcribe any and all
books, accounts, papers, maps, and other records kept or maintained by Grantee or
under its control, with regard to safety issues associated with this Franchise, excepting

however such books or records that are classified proprietary or confidential in nature.
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Annually, during the life of this Franchise, and concurrently with provision of the annual
payment pursuant to section 6, Grantee will file with the Community Development
Director, for the immediately preceding Franchise period the length of lines in streets,
the internal diameter of such lines, the rate per foot per year, and the total amount due

to the City.

Section 27: PRIOR FRANCHISES:

All pipelines and appurtenances erected, constructed, laid, operated or maintained by
Grantee in the streets, whether installed by Grantee or not, in the area described in
and by virtue of the authority provided by the ordinance granting this Franchise, prior to
the effective date of this ordinance, except those maintained under prior right other
than Franchise, will become subject to all the terms and conditions of this ordinance
upon its effective date. The parties intend by this provision to ensure that no lineal
footage of pipeline which is constructed, erected, maintained, operated, repaired,
renewed, changed in size, or removed by Grantee within the City of Huntington Park is
inadvertently omitted from this Franchise unless otherwise covered by separate

agreement with the City.

Section 28: SEVERABILITY:

If any section, subsection, sentence, clause, or phrase of this ordinance is for any
reason held to be invalid or unconstitutional by the decision of any court of competent
jurisdiction, the decision will not affect the validity of the remaining portions of the
ordinance. The City Council declares that it would have passed this ordinance and
each section, subsection, sentence, clause and phrase, irrespective of the fact that
any one or more sections, subsections, sentences, clauses or phrases are declared

invalid or unconstitutional.
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Section 29: EFFECTIVE DATE:

This ordinance will take effect thirty (30) days after the date of its adoption. Within
fifteen days following adoption, this ordinance or a summary of this ordinance, if
authorized by the City Council, will be published at least once in the Daily Breeze, a
newspaper of general circulation, published and circulated in the City of Huntington
Park.
Section 30: ATTORNEY’S FEES:
Except as provided for in Paragraph 15, in any dispute, litigation, arbitration, or other
proceeding by which one party either seeks to enforce its rights under this ordinance
(whether in contract, tort or both) or seeks a declaration of any rights or obligations
under this ordinance, the prevailing party will be awarded reasonable attorney’s fees,
together with any costs and expenses, to resolve the dispute and to enforce any
judgment.

INTRODUCED AND APPROVED this day of :

ADOPTED AND PASSED this day of :

Graciela Ortiz, Mayor

ATTEST:
Donna G. Schwartz, CMC City Clerk
APPROVED AS TO FORM:
City Attorney
By:
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CITY OF HUNTINGTON PARK

Community Development Department
City Council Agenda Report

November 15, 2016

Honorable Mayor and Members of the City Council
City of Huntington Park

6550 Miles Avenue

Huntington Park, CA 90255

Dear Mayor and Members of the City Council:
APPROVE SECOND AMENDMENT TO AFFORDABLE HOUSING AGREEMENT
WITH OLDTIMERS HOUSING DEVELOPMENT CORPORATION-IV FOR
MIDDLETON PLACE PROJECT
IT IS RECOMMENDED THAT THE CITY COUNCIL.:
1. Approve a Second Amendment to Affordable Housing Agreement with Oldtimers
Housing Development Corporation-IV for the construction of a residential project

located at 6614 & 6700 Middleton Street (Middleton Place Project);

2. Direct staff to work with legal counsel to complete the second amendment to the
Agreement, which will reflect the revisions discussed in this staff report; and

3. Authorize the City Manager to execute the Agreement and all documents
required as part of the Project in a form approved by legal counsel.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

On December 3, 2007, the former Community Development Commission (“CDC”) and
the Oldtimers Housing Development Corporation —IV, a designated Community Housing
Development Organization (“CHDQO”) entered into an Affordable Housing Agreement
(“Agreement”) to acquire and rehabilitate a six-unit property located at 6700 Middleton
Street. It is important to note that in the past, the City authorized the CDC to administer
its HOME funds and enter into agreements for the construction of residential projects.
However, now that CDC is in the process of dissolving, the City will continue to be
responsible for the administration of its HOME funds.

Shortly after the acquisition of the property at 6700 Middleton Street, the adjacent
property located at 6614 Middleton Street became available for purchase. It was then
determined that the acquisition of two contiguous properties would provide an excellent
opportunity to consolidate both lots and develop a high quality and larger project that
would make a positive impact on the neighborhood. As a result, the Agreement was
amended in October 2008 to increase the total loan amount from to $863,000 to $1.52
million ($1.34 million HOME funds and $450,000 in redevelopment low and mod set
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aside) to acquire the second property and fund soft costs associated with merging and
developing a concept plan for both properties.

The Agreement was subsequently amended on May 16, 2011, to increase the loan
amount to $4.7 million to include costs for the construction of 11 residential units.
However, in 2012 the project was suspended due to the dissolution of redevelopment,
which impacted the City’s ability to lend funding from RDA low-mod set-aside funds. In
an effort to secure the financing needed to complete the project, Oldtimers partnered
with a private developer, AMG & Associates, to apply for housing tax credit financing
offered by the California Tax Credit Allocation Committee Program (CTAC). This
program facilitates investment of private capital for the development of affordable
housing. On June 8, 2016, the project was successfully awarded $5.7 million in federal
tax credit equity.

Due to the changes in financing amounts and sources, the existing agreement with
Oldtimers will need to be amended to reduce the City’s financial assistance and
incorporate the new financing structure. Additionally, under the revised agreement,
ownership of the project will be replaced by Huntington Park Pacific Associates - the
partnership formed between Oldtimers, AMG & Associates and RCC MGP, LLC. Under
this new partnership Oldtimers serves as a qualified CHDO owner.

Revised Project Design

On March 25, 2015, the Planning Commission approved the revised project design
which will consist of the construction of 20 residential units in a three story, elevator
serviced apartment building. The site is approximately 0.40 acres and zoned high
density residential, which allows for multi-family residential development. The Project
will include a mix of 10 one-bedroom units (648 sq. ft.), 5 two-bedroom units (769 sq. ft.)
and 5 three-bedroom units (1,038 sq. ft.). All living units will be located on the second
and third floors with parking, storage, and common areas on the ground floor. The
common area will consist of approximately 660 square feet and provide exercise
equipment, communal kitchen and open room for residents to gather and socialize.
Additionally, a laundry room will be located in the second floor. The project will include
green and sustainable features that will meet minimum requirements of the Green Point
Rated Program (Attachment A - Architectural Drawings). It is anticipated that the
construction period will take approximately 12 to 18 months.

Revised Financing Structure

Originally, the Middleton Place project was to be financed with City sources totaling
$4.76 million. The revised financing structure reduces the City subsidy to $2.67 million
and incorporates $5.71 million in federal tax credit equity financing and a $975,000
private loan.
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Table | illustrates the reduction in the City’s loan amount, and Tables Il & Ill show the
revised financing sources and uses:

Table | - Middleton Place City Funding Sources
L4

Funding Source May 2011 2016
Federal HOME 2,040,715 2,025,707
RDA Set-Aside 2,721,285 637,515

Total Loan $ 4,762,000 $ 2,663,222
Note: To date total of $2.67 million of the loan has been
spent on acquisition, demolition and soft costs

Table Il - Middleton Place Funding Sources

Interest Am/Term Payment
Source Type Amount Rate (years) Terms
California Bank & Trust Tax Credit Equity 5,710,717 N/A N/A N/A
City of Huntington Park HOME/RDA Set-a 2,663,222 0.50% 55/55 Res. Receipts
California Bank & Trust Permanent Loan 975,000 6.00% 30/30 NA
Total Sources of Funds $ 9,348,939

Project received $528,823 annually in federal tax credit allocations. Developer can use ten times the allocation amount or $5.29 million

Table Il - Middleton Place Uses of Funds

Land Costs 1,156,000
Construction 4,978,111
Construction Contingency 255,000
Financing Costs 246,943
Architecture & Engineering 500,000
Other Soft Costs 902,236
Developer Fees 917,307
Soft Cost Contingency 300,000
Reserves 93,342

Total Uses of Funds $ 9,348,939
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FISCAL IMPACT/FINANCING

The second amendment to the Agreement will decrease the City’s loan amount from
$4,762,000 to $2,663,222. The $2,663,222 loan was disbursed during prior fiscal years
2007/2008 through 2011/2012 to pay for costs associated with property acquisition,
demolition, and other indirect project expenses (i.e. architectural, legal, engineering).
This loan includes funds from HOME ($2,035,708) and RDA set-aside ($637,515). The
loan terms will be as follows:

Loan amount of $2,673,222

3% interest rate

55-year loan term

Secured with a second/third trust deed

Residual receipt payments set at 50% of available cash flow beginning in Year 1,
after payment of operating expenses, senior debt service, asset management fee
and developer fee

LEGAL AND PROGRAM REQUIRMENTS

The City receives on average approximately $450,000 every year in HOME funds,
which can only be used to fund affordable housing projects and programs. Under
HOME regulations, the City is required to commit and to spend HOME funds in a timely
fashion, which includes funds statutorily reserved for Community Housing Development
Corporations (CHDOs), to develop, sponsor or own housing. Program regulations
require the preparation of a financial analysis demonstrating that the HOME assistance
is required for affordable housing projects. For reference attached is a copy of the
financial analysis, which outlines the major financial deal points for the revised project.
A financial analysis concluded that an amount of up to $2,038,993 in HOME funds is
warranted for the project. Both HOME and TCAC program guidelines require that rental
units remain affordable to families earning 30-60% of area median income for Los
Angeles County. The estimated rents, including utilities, will range from $700 to $1,295
per month.
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CONCLUSION

Upon approval of the revisions outlined in this staff report, staff will work with legal
counsel to complete the second amendment to the Agreement, which will reflect the
revisions discussed in this staff report.

Respectfully submitted,

EDGAR P. CISNEROS
City Manager

MANUEL ACOSTA
Economic Development Manager

ATTACHMENT(S)

A. Middleton Place Architectural Drawings
B. Middleton Place Financial Analysis
C. Subject Property Aerial Photo
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DWAIVER REQUESTED (please attach proof of waiver approval)

By signing the APPLICANT STATEMENT, I/We, who are authorized to legally act on the applicant’s behalf, certify and guarantee,
under penalty of perjury, that the project meets the Large Family Housing Type requirements consistent with TCAC Regulations
Section 10325(g)(1).
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IST FLOOR LIVING AREA

UNIT IOl 025 SF.
UNIT 102 025 SF.
UNIT 103 150 SF.
UNIT 104 646 SF.
UNIT 105 655 SF.
UINIT 106 110 SF.
UNIT 107 646 SF.
UINIT 108 646 SF.
UNIT o4 646 SF.
UNIT llo 805 SF.
2ND FLOOR LIVING AREA

UNIT 20 025 SF.
UNIT 202 025 SF.
UNIT 203 150 SF.
UNIT 204 646 SF.
UNIT 205 655 SF.
UNIT 206 170 SF.
UNIT 201 646 SF.
UNIT 208 646 SF.
UNIT 204 646 SF.
UNIT 210 090 SF.
TOTAL LIVING AREA 5513 SF.
TOTAL BALCONY AREA: 11250 SF.
ON DECK PLANTER: 315 SF.
ON GRADE LANDSCAPE: 367 SF.
FIRST HABITABLE FLOOR

FOOT PRINT lo105 SF.
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